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The new Sept lies ore loading 
dock of Iron Ore Company of 
Canada takes shape, with 
the cribs in place to support 
the dock structure. In the 
background at the existing 
dock is the Skaufast, 
receiving a 94,000-ton 
cargo, largest ever loaded 
by IOC. 
























Financial Highlights 



Net Sales and Operating Revenues . 
Operating Income before Depreciation 

and Depletion. 

Depreciation and Depletion. 

Dividend Income. 

Interest on Long-term Debt. 

Net Income. 

Net Income per Share. 

Dividends per Share. 


For the Year 


1968 

$153,104,082 

17,068,521 

5,943,032 

14,971,535 

3,637,476 

23,030,174 

5.30 

2.00 


1967 

$143,036,197 

18,246,370 

5,559,536 

12,847,454 

3,445,021 

21,133,036 

4.88 

1.55 


At Year End 

1968 1967 

Working Capital. $ 56,369,940 $ 49,358,623 

Stockholders' Equity . 191,972,249 177,098,921 

Book Value per Share. 44.19 40.91 

Shares Outstanding. 4,344,125 4,328,875 
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Earnings Set New Record, 
Financial Position Best in History 


Net Income 

1968 

$23,030,174 

Per Share 
$5.30 

1967 

$21,133,036 

Per Share 
$4.88 

Net Sales, Operating Revenues 

1968 1967 

$153,104,082 $143,036,197 

Dividend Income 

1968 

$14,971,535 

1967 

$12,847,454 

Cash Flow 

1968 

$28,973,000 

1967 

$26,693,000 

Working Capital, Year-End 

1968 

$56,370,000 

1967 

$49,359,000 

Dividends Paid 

1968 

$8,684,000 

Per Share 
$2.00 

1967 

$6,682,000 

Per Share 
$1.55 


TO THE STOCKHOLDERS OF 
THE HANNA MINING COMPANY 

For the seventh consecutive year net income set a 
new record, with 1968 earnings 9 percent higher than 
in the previous year. 

New production records were set at Iron Ore 
Company of Canada and at the nickel smelter in 
Oregon. Production of iron ore pellets at our United 
States properties was up 45 percent, despite start-up 
difficulties at some of the new pellet projects. 

As we complete the largest expansion program in 
the history of the Hanna organization, we are in a 
better financial position than ever before. 

The $10,000,000 increase in net sales and operating 
revenues is due to the additional tonnage purchased 
from Iron Ore Company of Canada, in line with the 
expansion of the Carol pellet project, completed at 
the end of 1967. We resell this tonnage to steel com¬ 
panies in the United States and Europe and receive 
our profit in the form of dividends from IOC. 

The dividends received by Hanna Mining from 
IOC in 1968 increased to $8,420,000, as compared 
to $7,207,000 in 1967. The balance of the increase in 
dividend income came from additional shares of 
National Steel Corporation purchased during the 
year and increases in the dividends paid by the 
Quebec and Labrador concession companies. 

Depreciation and depletion charges of $5,943,000, 
when added to net income, increased cash flow to 
9 percent above the 1967 figure. 

Working capital at year-end increased by 
$7,000,000, after capital expenditures and invest¬ 
ments of $14,000,000, long-term debt reduction of 
$2,400,000 and $8,684,000 paid out as dividends. 

Dividends of 50 cents per quarter over the full 
year represented an increase of 30 percent over the 
1967 dividend pay-out. 

On February 17, 1969, the board of directors 
authorized a 2-for-l split of the company's common 
shares, subject to shareholder approval at the annual 
meeting on April 9. If approved, it is expected that 
the split will become effective April 11. 










G. W. HUMPHREY W. A. MARTING 


At the same time, the directors announced their 
intention to increase the regular quarterly dividend 
to 65 cents per share on the existing shares, or 32 
cents per share after the split. The new rate, which 
will begin with the June dividend, amounts to a 
30 percent increase in the dividend. 

The expansion program nearing completion will 
more than double the capacity of Hanna-operated 
iron ore pellet plants. Hanna’s share of this produc¬ 
tion will be 6 million tons a year, for sale for its 
own account. 

Production at the new Butler taconite plant and 
at the expanded Carol pellet project exceeded ex¬ 
pectations in their first full year of operation. The 
enlarged Groveland plant began operating early in 


1968 and by year-end had produced a little less than 
its rated annual capacity. The Pilot Knob pellet 
plant went into production in June, encountering 
various start-up problems, on which progress is 
being made. The National Steel taconite plant, 
which went into production in 1967, was shut down in 
September 1968 for the installation of a new furnace 
section, to be in operation shortly. 

The smelter in Oregon produced a record amount 
of nickel, deriving a full year’s benefit from the price 
increase late in 1967. Early this year, following the 
lead of major producers, Hanna raised the price 
of nickel. 

Iron Ore Company of Canada, which ranks among 
the largest iron ore projects in the free world, shipped 
a record 16.5 million tons of natural ore, concentrates 
and pellets, some 5 million tons of which moved to 
the United Kingdom and western Europe. The 


We announced on February 21, 1969, preliminary 
agreement on a merger plan combining Hanna 
Mining and St. Joseph Lead Company. 

The terms of the merger call for the exchange of 
one share of St. Joseph Lead Company common 
stock for 1 2 of one share of common stock of Hanna 
Mining, after the proposed 2-for-l split to be effective 
April 11, 1969; plus 4/10ths of one share of a new 
$50 convertible preferred stock to be authorized by 
Hanna Mining stockholders as a part of the plan. 
The preferred stock would have an annual dividend 
of $2.50 a share and would be convertible into 
91/100ths of a share of Hanna Mining common 
stock after the proposed split. 

The plan will be submitted to the boards of direc¬ 
tors and stockholders of both companies for approval 
and will be subject to other conditions, including a 
favorable income tax ruling. 

After the merger St. Joseph Lead will continue 
separate operations under its present management. 


St. Joseph Lead Company is a leading producer 
of lead and zinc in the United States. It operates 
zinc mines in upper New York state and lead mines 
in southeast Missouri. The company’s lead smelter 
is located at Herculaneum, Missouri, and its zinc 
smelter at Monaca, Pennsylvania. In addition, St. 
Joe has extensive lead and zinc mining operations 
in South America. 

For 1968, St. Joseph Lead reported earnings of 
$24,973,000, or $2.89 per share on 8,533,420 shares 
presently outstanding. 

The merger will join together two long-established 
companies pre-eminent in their fields. The minerals 
and metals produced by both companies are basic 
to our economy and are not competitive. 

The date has not yet been set for a special meet¬ 
ing of stockholders to approve the merger plan. 
Prior to the meeting we will, of course, provide 
detailed proxy information on the terms of the 
merger and on both companies. 











world's largest iron ore loading dock is nearing com¬ 
pletion at Sept lies, on the Gulf of St. Lawrence. 

Construction of the integrated aluminum project 
in Brazil proceeded on schedule and negotiations 
aimed at developing Colombian and Guatemalan 
nickel deposits continued. The Australian iron ore 
project performed at capacity throughout the year, 
and efficiency improved in Brazilian mining opera¬ 
tions, despite a decline in tonnages shipped. 

The domestic steel industry reached agreement on 
a new labor contract in July without undergoing a 
strike. There was a marked decrease in steel ship¬ 
ments after the settlement was announced, as steel 
consumers worked off the large inventories accumu¬ 
lated in anticipation of a possible work stoppage. 
However, steel orders are picking up again and every 
indicator points to 1969 as a good production year. 
Another encouraging note is a 2-million-ton reduc¬ 
tion of iron ore inventories at steel plants in the 
United States at year-end. 

The new labor agreement will increase employ¬ 
ment costs over its three-year life, bringing further 
pressure on profits. Our continuing program of cost 
reduction has brought important savings in recent 
years, both in the operation of Hanna facilities and 
in the purchase of goods and services. We are inten¬ 
sifying our efforts in this direction and expect these 
cost reductions to continue in the future. 

We had heavy development and start-up costs 
in 1968 in connection with the new pellet facilities. 
We will continue to have substantial charges of this 
type at several of the projects in 1969. Yet to come 
are many of the improvements in efficiency that 
can be brought about after a new plant is running 
at capacity. So, while the production of the new 
pellet facilities was substantial, we have not yet 
begun to realize the major benefits they will bring 
in the future. 

With the construction of our most extensive 
expansion program nearly complete, our working 
capital is the highest in history. We continue to 
devote a major portion of our exploration and re¬ 


search activities to new fields, in both ferrous and 
non-ferrous metals and we have the resources to 
undertake large new projects as they are developed. 

The litigation in connection with the government 
nickel contracts was successfully concluded late in 
the year when the government decided against 
further appeal of the case. Earlier, the civil anti¬ 
trust action brought by a former management of 
Wheeling Steel Corporation against Hanna Mining 
and others was dismissed with prejudice. 

Hanna was saddened by the death in the spring of 
Joseph H. Thompson, who was associated with the 
Hanna organization for more than 30 years. He was 
the first president of Hanna Mining, after it was 
set off as an independent corporation in 1958. He 
retired as chairman of the board in 1966, continuing 
to serve as director and chairman of the executive 
committee. Joe Thompson was a key figure in the 
success of many Hanna ventures over the years, 
including Iron Ore Company of Canada, our most 
important single investment. He was identified with 
this vast project from its beginnings and he spent 
untiring hours overseeing its emergence as a major 
world producer of iron ore. The people of Hanna miss 
his counsel and his friendship. 

D. N. Vedensky, who retired in July as senior 
vice president and is serving as a metallurgical re¬ 
search consultant, was elected a director, succeeding 
Mr. Thompson. 

Our basic strength is a combination of people, 
properties and financial resources. The greatest of 
these is the team of Hanna men and women, to 
whom must go a large part of the credit for the 
achievements of the past. We express our appre¬ 
ciation, and that of the directors, for their fine 
performance in 1968. 


G. W. Humphrey W. A. Marting 

Chairman President 
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Cleveland, Ohio, February 27, 1969 









Concentrator section, Butler taconite plant. 






















Drill holes in the underground mine at Pilot Knob are probed with a susceptometer prior to 
blasting. This determines the magnetic iron content, helping provide close control for the operation 
of the plant. The ore is then blasted into the open stope at rear and hoisted to the surface. 











Iron Ore/United States 


Butler Plant Exceeds Capacity in First Year 


Hanna Mining Iron Ore Sales 
from U. S. Production (tons) 


1968 1967 

Pellets. 2,885,000 2,266,000 

Standard Ores. 2,305,000 3,208,000 


5,190,000 5,474,000 


1966 

1,604,000 

3,536,000 

5,140,000 


1965 

1,603,000 

3, 850,0 00 

5,453,000 


In its first full year of production, the Butler taconite 
plant produced 2.4 million tons, or 20 percent more 
than its rated capacity of 2 million tons. Pellet 
quality and uniformity were excellent and operating 
costs were improved, with further cost reductions 
expected this year. This project, located on the west 
end of the Mesabi Range, near Cooley, Minnesota, 
was started up in March 1967 and reached full 
production in a relatively short time. Hanna has a 
37.5 percent interest in Butler taconite, the other 
owners being Inland Steel Company and Wheeling- 
Pittsburgh Steel Corporation. 

The expansion of the Groveland pellet project, 
which increased the plant’s capacity from 1.6 million 
to 2.1 million tons annually, was completed early in 
1968. Normal start-up problems held 1968 produc¬ 
tion to 1.9 million tons, about 10 percent below the 
plant’s rated capacity. Hanna is the sole owner of 
this property, located near Iron Mountain, Michigan. 

In Missouri, the Pilot Knob pellet project went 
on-stream in June and produced 305,000 tons of 
pellets by year-end. Start-up difficulties in the con¬ 
centrating plant held production down, although 
the underground mine and the pelletizing plant 
operated efficiently. Progress is being made in im¬ 
proving the production rate of the concentrator. 
Pilot Knob, which has a capacity of 1 million tons 
a year, is owned jointly by Hanna and Granite City 
Steel Company. 

The National Steel pellet project, near Keewatin 
on the Mesabi Range, was placed in operation in 
1967 and operated considerably below design ca¬ 
pacity for more than a year before it was finally 
decided that the furnace section could not perform 
satisfactorily. This was the first commercial installa¬ 
tion of an entirely new pelletizing process. The 


project was shut down in September 1968 for the 
installation of a pellet firing section identical to that 
of the Butler plant. The changeover is proceeding 
ahead of schedule and it appears that the plant will 
be back in operation within a few weeks. The Na¬ 
tional Steel project produced 838,000 tons in 1968. 
Hanna has a 15 percent interest in this 2.4-million- 
ton project, the balance being held by National Steel. 

As expected, as our production of pellets increased, 
shipments of standard ore declined. We will continue 
to operate direct shipping ore mines in the Lake 
Superior region to meet specific demands of cus¬ 
tomers, but this portion of our business will play a 
diminishing role in the future. 


Pellet Plants Produce 
Near-Capacity Tonnages 

When the National Steel taconite project in 
Minnesota resumes production shortly, Hanna 
Mining will manage six iron ore pellet plants 
with a combined capacity of 18.1 million tons a 
year. Hanna has an ownership position in all of 
these plants, except for one at Moose Moun¬ 
tain, Ontario, which we manage for a subsidiary 
of National Steel. 

In 1968, with only three of the six in produc¬ 
tion during the full year and with two of those 
three breaking in new facilities, Hanna-man- 
aged plants produced 15.8 million tons of 
pellets, or 87 percent of the rated capacity. 
Hanna’s portion of this production was 5.3 
million tons. 
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Iron Ore/Canada 


Record Tonnages Shipped in Second Major Expansion 


Hanna Mining Iron Ore Sales (tons) 
From Iron Ore Company of Canada 


and Carol Pellet Company 

1968 

Pellets. 2,234,000 

Standard ores and concentrates. 1 ,201,000 

3,435,000 


196 7 

1,069,000 

1,656,000 

2,725,000 


1966 

617,000 

2,313,000 

2,930,000 


J.965 

609,000 

2,269,000 

2,878,000 


Iron Ore Company of Canada shipped record ton¬ 
nages of ore in 1968, the first full year of operation 
for the expanded Carol pellet project. Of the 16.5 
million tons shipped 9.1 million tons were pellets, 
875,000 tons were concentrates and 6.5 million tons 
were standard ores from the Schefferville area. 

The Carol project performed well, with the 
concentrator producing above its rated capacity for 
the year. The pelletizing section, after some diffi¬ 
culties early in the year, was operating at a rate 
above its capacity by year-end. The project, which 
will be able to produce 10 million tons of pellets 
annually, is one of the largest iron ore pellet plants 
in the free world. 

The IOC sales base to partners was increased to 
16 million tons at the beginning of the year, which 
was the second major expansion in the 15-year 
history of the project. 

With the prospect of major tonnages being moved 
in the international market by larger salt water 
carriers, the $13 million being spent on the new IOC 
dock will further bolster IOC's already-strong com¬ 
petitive position. The new dock, with a minimum 
of 60 feet of water at dockside, will be able to handle 
carriers of up to 200,000 tons capacity. It will have 
an eventual loading rate of 15,000 tons an hour. 

Today, Iron Ore Company of Canada ships com¬ 
petitively to most of the world’s major steel markets 
—the Great Lakes, the U. S. east and gulf coasts, 
the United Kingdom, and western Europe. Last year 
alone, IOC shipped nearly one-third of its natural 
ore and pellets to Europe. We believe that over the 
long term the international market can only expand. 

During 1968, further test work was conducted on 
the beneficiation and pelletizing of standard ores 
from the mines at Schefferville. Reserves of ores 


which can be treated were evaluated and improve¬ 
ments were made in the process. We are presently 
making preliminary engineering and cost estimates 
for a commercial plant of up to 6 million tons 
annual capacity. 

The financial position of IOC is strong. Despite 
the two expansion programs, it has made important 
reductions in its long-term debt, from $145 million 
to $52 million. 

Hanna Mining is the largest single shareholder of 
IOC, with 26.9 percent of the ownership. At year- 
end Hanna’s investment was carried at $33.8 million. 
In 1968, on a stock interest of $31.5 million, Hanna 
received dividends of more than $8.4 million, which 
was about the same as Hanna’s portion of IOC’s 
earnings last year. At the end of the year, the 
Hanna portion of IOC’s net worth was $47 million. 



Twin Falls hydroelectric facilities provide power for Carol project. 


French Mine, one of IOC's first open pit min 
in the Schefferville area, has produced more thi 
15 million tons of ore, is nearly mined ol 
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Exploration / Research 


Emphasis Shifts to Non-Ferrous Minerals 


For many years, most of Hanna's geological and 
metallurgical work was concentrated in iron ore. As 
recently as five years ago, nearly 75 percent of the 
company's exploration dollars were spent on iron 
ore prospecting. 

Today, with a program of diversification into non- 
ferrous fields well underway, the ratio has been 
completely reversed. This year, nearly 75 percent 
of Hanna's geological activities are devoted to min¬ 
erals other than iron ore. 

This is partially explained by the company's 
excellent position in iron ore reserves. Every pellet 
project has abundant reserves for many years to 
come. The bulk of the iron ore prospecting today 
is aimed at locating new deposits of concentrating 
grade ore. 

However, over the same five-year period, the 
geology budget has been doubled, so the push in 
non-ferrous fields represents far more than a shifting 
of funds from one activity to another. It is further 
illustration of Hanna's determination to diversify 
its product mix. 

Negotiations with the Colombian government re¬ 
garding the development of the nickel deposit con¬ 
tinued. The basic design work for a process to treat 
the ore was completed. The next stage, before com¬ 
mercial production, will be pilot plant operation. 

Progress was made in the development of the 
nickel deposit in Guatemala, although the decision 
to start construction has not been made, pending a 
final resolution of necessary arrangements with 
Guatemalan authorities. The project will be a $180 
million mining and processing complex capable of 
producing at least 50 million pounds of nickel annu¬ 
ally. The Export-Import Bank has approved a $70 
million credit for financing the project, subject to 
the satisfactory completion of negotiations with the 
Guatemalan government. This is the project of 
Exploraciones y Explotaciones Mineras Izabal, S.A., 
owned 20 percent by Hanna and 80 percent by 
International Nickel Company of Canada, Ltd. 

At the Blackbird cobalt-copper property in Idaho, 


the drilling program was completed and a substantial 
amount of the metallurgical research was conducted. 
Pilot plant operations studied the extraction of 
metal from the ore by chemical methods rather than 
by conventional smelting. Results now are being 
evaluated to determine the feasibility of a com¬ 
mercial development. Hanna acquired controlling 
interest in this property in 1967. 

In addition, Hanna geologists studied numerous 
copper, copper-nickel sulphide, nickel, uranium, 
gold and tungsten properties in the western United 
States, Canada, Alaska and Central America. 

We are continuing to participate with others in 
oil and gas exploration, with current activities rang¬ 
ing from the Gulf of Mexico to Canada and Alaska. 

An agreement was reached with Broken Hill 
Proprietary, Ltd., of Australia, for a joint explora¬ 
tion venture in New Zealand. 

Our research activities, although still including 
important efforts aimed at improving productivity 
and product quality in operating plants, also are 
oriented toward diversification into new products 
and new metals. 

Among the important metallurgical projects 
affecting operating plants was the successful com¬ 
pletion of a method for recovering large tonnages 
of additional non-magnetic ore at the Carol 
concentrator. 

Further major emphasis was placed on grinding 
studies, with a view to reducing costs in pellet plant 
operation. These studies included pilot plant test 
work on autogenous and semi-autogenous grinding. 

In new metals we have several programs inves¬ 
tigating the application of modern hydrometal- 
lurgical technology to complex base metal sulphide 
ores. Also, we are seeking to develop an improved 
pyrometallurgical process applicable to lateritic 
nickel ores. 

Looking at new products, we developed flow sheets 
for the production of superconcentrates, with a very 
low silica content, that may be required for the pro¬ 
duction of high grade pre-reduced iron ore pellets. 
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Removing slag from a refining furnace 
at the nickel smelter in Oregon. 


Nickel Production 
at New High 

A record 26,251,000 pounds of nickel were produced 
at the mine and smelter at Riddle, Oregon, during 
the year. The product of this plant is ferronickel, 
containing nearly equal parts of nickel and iron, 
and is used in the production of stainless and other 
nickel-bearing alloy steels. 

On January 2, 1968, following price increases of 
9 } 2 cents per pound by major producers, Hanna 
increased the price of its nickel by the same amount, 
to $1.00 per pound. This compares with a price 
for electrolytic nickel of $1.03 per pound. 

The need for nickel exceeds the supply and while 
several major producers have expansion programs 
underway, all forecasts indicate a strong demand 
continuing well into the future. 

Our nickel property in Oregon is an important 
asset of Hanna Mining and we expect it to continue 
making major contributions to earnings for many 
years to come. 


Brazilian Aluminum 
Plant on Schedule 

Brazil, Aluminum— Construction of the integrated 
aluminum project in the State of Minas Gerais 
proceeded on schedule, which calls for completion 
in mid-1970. The plant is being built by Companhia 
Mineira de Aluminio (Alcominas), owned by Alumi¬ 
num Company of America, Hanna Mining, and 
Brazilian interests. 

By the end of 1968, plant site grading was com¬ 
pleted, the foundations and footings were virtually 
completed and steel erection was well underway. 

The project will provide Brazilian manufacturers 
with a full line of high quality ingot and billet in 
various alloys and shapes. The bauxite mine, alumina 
refining plant and 25,000-ton-per-year aluminum 
smelter all can be expanded as market conditions 
warrant. 

The Hanna Mining interest in this project is 23.5 
percent and its equity investment will be $5.1 
million. Total cost of the project will be about 
$55 million. 

Brazil, Iron Ore— St. John d’el Key Mining Com¬ 
pany, in which Hanna Mining has controlling 
interest, shipped 450,000 tons of ore in 1968, a 
volume sufficient to cover the costs of the operation. 
Negotiations continued regarding the expanded iron 
ore project and the proposed combination of St. 
John d’el Key iron ore properties with those of 
Companhia Auxiliar de Empresas de Mineracao. 
Copies of the St. John annual report are available 
to Hanna Mining stockholders on request. 

Australia, Iron Ore —The Koolanooka property 
shipped 600,000 tons of ore to Japan, the same as in 
1967. Work on the development of new reserves was 
carried out, for possible expansion or extension of the 
length of the contract. This project is managed by 
Western Mining Corporation Limited, of Australia, 
which holds a 50 percent interest. Hanna Mining 
and Homestake Mining Company each has a 25 
percent interest in the project. 
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Dock and Vessel 
Tonnages Increase 

Hanna-operated vessels carried more iron ore and 
grain on the Great Lakes and the Seaway in 1968 
than in the previous year. Ore tonnage was up 10 
percent to 7 million, while the volume of grain in¬ 
creased 15 percent to 21.5 million bushels. 

The operation of fast new docks at Sandusky and 
Ashtabula, Ohio, brought an increase of more than 
50 percent in the coal tonnage loaded by these 
docks into lakes vessels. Tonnage in 1968 was 8.6 
million, compared to 5.6 million tons the year before. 

The ore tonnage moving across the Hanna- 
operated unloading dock in Cleveland was slightly 


more than in 1967. Tonnage at the Philadelphia dock 
was down 40 percent from 1967, because of a strike, 
which began in September. Last year 7.4 million 
tons of ore were handled at both facilities as com¬ 
pared with 8.6 million tons in 1967. 

The Lake Manitoba , the second Seaway vessel to be 
owned by Hanna and Cargill, Inc., was launched in 
July and performed well on 11 trips during the 
balance of the season. The largest cargo was 26,700 
tons of ore. She is 730 feet long, with a 75-foot beam, 
the maximum size for Seaway traffic. This brings to 
four the vessels Hanna manages in the Seaway 
trade, moving ore westward from Sept lies into the 
Great Lakes and grain eastward to terminals on the 
St. Lawrence River. 


SUMMARY OF CHANGES IN WORKING CAPITAL 


FUNDS PROVIDED 

Net income for the year . 
Depreciation and depletion 


Stock option proceeds 
Increase in reserves . 
Other . 


FUNDS APPLIED 

Expenditures for plant and equipment . 
Expenditures for interests in associated 

and other companies. 

Dividends to stockholders. 

Reduction of long-term debt. 

Other . 


1968 


$23,030,000 

5,943 ,000 

28,973,000 

527,000 

1,428,000 

1,367 ,000 

32,295,000 

3,716,000 

10,333,000 

8,684,000 

2,417,000 

134 ,000 

25,284,000 

7,011,000 

49,359,000 

$56,370,000 


1967 


$21,133,000 

5,560,00 0 

26,693,000 

1,083,000 

1,179,000 

1,819,00 0 

30,774,000 

12,890,000 

11,102,000 

6,682,000 

2 , 000,000 

1,741 ,000 

34,415,000 

(3,641,000) 

53,000,000 

$49,359,000 
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Net increase (decrease) in working capital 
Working capital beginning of year . . . . 
Working capital end of year. 




































THE HANNA 


MINING COMPANY AND 


CONSOLIDATED 


Statement of Consolidated Income 


Year Ended 
1968 

INCOME 

Net sales and operating revenues. $153,104,082 

Dividends: 

Iron Ore Company of Canada. 8,419,637 

National Steel Corporation. 2,625,000 

Other. 3,926,898 

Interest. 2,001,135 

Sundry . 514,409 

170,591,161 


COSTS AND EXPENSES 

Cost of goods sold and operating expenses. 130,261,848 

Selling, general, and administrative expenses . . . 5,773,713 

Depreciation and depletion—Note A. 5,943,032 

Interest on long-term debt—Note A. 3,637,476 

Income taxes—Note B. 1,944,918 

J47,560,987 

NET INCOME. $ 23,030,174 

NET INCOME PER SHARE. $5.30 


SUBSIDIARIES 


December 31 
1967 


$143,036,197 

7,206,667 

2,500,000 

3,140,787 

1,914,583 

9 29,229 

158,727,463 


119,105,008 
5,684,819 
5,559,536 
3,445,021 
3,800,043 
137,594,427 
$ 21,133,036 
$4.88~ 


See notes to financial statements. 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


Consolidated Balance Sheets 


ASSETS 

December 31 



1968 

1967 

CURRENT ASSETS 



Cash. 

$ 3,071,187 

$ 4,347,162 

Short-term securities—at cost and accrued interest . 

38,392,979 

29,563,705 

Trade and sundry receivables. 

Inventories—at lower of average cost or market: 

23,354,229 

31,009,343 

Iron ore. 

20,626,110 

11,636,537 

Nickel. 

1,322,568 

1,696,741 

Supplies. 

3,881,462 

3,957,179 


25,830,140 

17,290,457 

TOTAL CURRENT ASSETS . 

90,648,535 

82,210,667 

PROPERTY, PLANT, AND EQUIPMENT 



Mineral lands and leases. 

1,880,966 

2,280,007 

Plants and equipment. 

91,378,234 

88,814,858 

Vessels. 

3,711,853 

3,711,853 


96,971,053 

94,806,718 

Less allowances for depreciation, depletion, 



and amortization. 

54,301,724 

51,016,737 


42,669,329 

43,789,981 

OTHER ASSETS 



Working assets—Interests in associated companies: 



Iron Ore Company of Canada—at cost. 

Unconsolidated subsidiaries—at cost less 

33,846,145 

33,373,187 

reserves of $6,755,919 ($4,541,529 in 1967)- 
Note C. 

16,227,552 

16,918,799 

Others—at cost less reserves of $1,305,965 

($1,269,323 in 1967). 

Interests in other companies: 

15,565,476 

12,053,346 

National Steel Corporation—at cost—market 



price $51,600,000 ($46,000,000 in 1967) . . . 

63,316,182 

58,750,000 

Others—at cost. 

8,296,841 

8,296,841 

Sundry receivables and deferred charges. 

6,099,650 

5,966,249 


143,351,846 

135,358,422 

$276,669,710 

$261,359,070 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


LIABILITIES AND STOCKHOLDERS’ EQUITY 

CURRENT LIABILITIES 

Trade and sundry payables. 

Accrued expenses. 

Federal income taxes. 

Current maturities of long-term debt 
less $2,000,000 of the debentures 
held in treasury ($1,574,700 in 1967) . . . . 
TOTAL CURRENT LIABILITIES. 


December 31 

1968 1967 


$ 21,276,302 
11,239,459 
1,762,834 


$ 20,475,374 
9,741,049 
2,210,321 


-0- _425,300 

34,278,595 32,852,044 


LONG-TERM DEBT 

4 %% Sinking Fund Debentures—payable 

$2,000,000 annually—Note D. 42,000,000 

Less debentures held in treasury in excess of 

current maturities. 416,800 

41,583,200 


44,000,000 

- 0 - 

44,000,000 


RESERVES 

Prior years’federal income taxes. 4,897,440 

Deferred federal income taxes—Note B. 2,097,926 

Other. 1,840,300 

8,835,666 


4,916,274 

938,776 

1,553, 055 

7,408,105 


STOCKHOLDERS’ EQUITY 

Common Stock, par value $1 a share—Note E: 
Authorized 4,500,000 shares 
Issued 4,362,375 shares (4,347,125 


in 1967). 4,362,375 

Capital surplus. 22,418,173 

Retained earnings—Note D. 165,744,664 

Cost of treasury stock (18,250 shares). (552,963) 


191,972,249 

$276,669,710 


4,347,125 
21,906,369 
151,398,390 
_ (552,963) 

177 ,098,921 

$261,359,070 


See notes to financial statements. 




































THE HANNA MINING COMPANY AND CONSOLIDATED 


SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS 


NOTE A—DEPRECIATION, DEPLETION, AND INTEREST 

Provisions for depreciation and depletion have been computed principally on the straight line and unit of 
production methods. 

The Company, through its ownership interest, is entitled to its proportionate share of the production of certain 
associated miningcompaniesatcost The Company’s proportionate share of depreciation (1968—$1,707,379; 
1967—$1,019,484) and interest on long-term debt (1968—$1,582,404; 1967—$1,282,917) has been so 
classified in the statement of income and the remaining costs are included in cost of goods sold. 

NOTE B—INCOME TAXES 

Of the provision for income taxes payable to federal, foreign, and state governments, $1,159,150 ($938,776 
in 1967) is deferred to future periods principally because depreciation reported for financial statement 
purposes is less than accelerated depreciation claimed for tax purposes. 

The investment tax credit for 1968 of $1,573,000 ($1,490,000 in 1967) has been recorded as a reduction 
of the current provision for federal income taxes. 

NOTE C—SUBSIDIARY COMPANIES 

Subsidiary companies are either consolidated in the financial statements or the investments therein are 
carried at cost less reserves for operations since date of acquisition or incorporation. 

NOTE D—SINKING FUND DEBENTURES 

The Indenture contains limitations relative to cash dividends and other stock payments. Approximately 
$63,600,000 of the retained earnings at December 31, 1968 was free of such limitations. 


NOTE E—STOCK OPTIONS 

At December 31, 1968, there were 78,120 common shares reserved for stock options. Options granted 
prior to January 1, 1964, were at 95% of market price at date of grant and options granted since that date 
were at market. Options run for periods of five or seven years and become exercisable in cumulative install¬ 
ments after the first year. Changes during 1968 in options outstanding were as follows: 


Outstanding January 1, 1968 . . 

Exercised. 

Cancelled. 

Outstanding December 31, 1968 


Shares 
Under Option 


Average Option 
Price Per Share 


91,100 

15,250 

2,700 

73,150 


$44.82 

34.56 

47.38 

46.86 


NOTE F—CONTINGENT LIABILITIES 

Under certain conditions, the Company might be required to make payments on long-term obligations of 
certain associated mining companies, in proportion to the Company’s interests in such companies. At Decem¬ 
ber 31, 1968, the Company was contingently liable under such arrangements, in the amount of approximately 
$46,000,000. 


NOTE G— PENSIONS 

The Company and its subsidiaries have various pension plans covering substantially all of their employees. 
Total pension expense for the year was $1,522,000, which includes, as to certain of the plans, amortization 
of prior service cost over appropriate periods. The Company’s policy is to fund pension cost accrued. The 
pension funds and balance sheet accruals are greater than the estimated value of the vested benefits for 
all plans. 
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NOTE H—SUBSEQUENT EVENTS 

Reference is made to pages 2 and 3 for comments relative to a preliminary agreement on a merger plan and 
a proposed stock split. 

















THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


Statement of Stockholders' Equity 



Common 

Stock 

Capital 

Surplus 

Retained 

Earnings 

Treasury 

Stock 

Total 

Stockholders’ 

Equity 

Balance January 1, 1967 

$4,317,225 

$20,853,717 

$136,947,782 

$(552,963) 

$161,565,761 

Net income for 1967 



21,133,036 


21,133,036 

Cash dividends—$1.55 a share 
Proceeds from 29,900 shares 



(6,682,428) 


(6,682,428) 

sold under stock options 

29,900 

1,052,652 



1,082,552 

Balance December 31, 1967 

4,347,125 

21,906,369 

151,398,390 

(552,963) 

177,098,921 

Net income for 1968 



23,030,174 


23,030,174 

Cash dividends—$2.00 a share 
Proceeds from 15,250 shares 



(8,683,900) 


(8,683,900) 

sold under stock options 

15,250 

511,804 



527,054 

Balance December 31, 1968 

$4,362,375 

$22,418,173 

$165,744,664 

$(552,963) 

$191,972,249 


See notes to financial statements. 


ACCOUNTANTS’ REPORT 


Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 


We have examined the consolidated financial statements of The Hanna Mining Company and consolidated 
subsidiaries for the year ended December 31, 1968. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. We previously made a similar exami¬ 
nation of the financial statements for the preceding year. 


In our opinion, the accompanying balance sheet and statements of income and stockholders’ equity 
present fairly the consolidated financial position of The Hanna Mining Company and consolidated sub¬ 
sidiaries at December 31, 1968, and the consolidated results of their operations and changes in stockholders’ 
equity for the year then ended, in conformity with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 





Cleveland, Ohio 
February 21, 1969 
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THE HANNA MINING 


COMPANY 


AND CONSOLIDATED 


SUBSIDIARIES 


Ten Year Financial Comparison 

INCOME 

Net Sales and Operating Revenues. 

Operating Income before Depreciation, 

Depletion, and Amortization. 

Depreciation, Depletion, and Amortization .... 

Dividend Income. 

Income Taxes. 

Net Income. 

Net Income Per Share (A). 

Cash Dividends. 

Dividends Per Share (A). 


BALANCE SHEET 

Working Capital. 

Property, Plant, and Equipment .... 

Other Assets. 

Long-Term Debt. 

Total Invested Capital . 

Less Reserves . 

Total Stockholders’ Equity. 

Shares Outstanding (A). 

Book Value per share (A). 

(A) Adjusted for 3-for-l stock split in May, 1964. 


1968 

$153,104,000 

$ 17,069,000 
$ 5,943,000 

$ 14,972,000 
$ 1,945,000 

$ 23,030,000 
$5.30 
$ 8,684,000 

$2.00 


$ 56,370,000 
42,669,000 
143,352,000 
(41,583,000) 
$200,808,000 
8,8 36 ,000 
$1 91,972,0 00 
4,344,125 
$44.19 


1967 

143,036,000 

18,246,000 

5,560,000 

12,847,000 

3,800,000 

21,133,000 

4,88 

6,682,000 

1.55 


49,359,000 

43,790,000 

135,358,000 

(44, 000,0 00) 

184,507,000 

7,408,000 

177,099,000 

4,328,875 

40.91 


1966 

143,707,000 

17,903,000 

4,717,000 

11,086,000 

5,467,000 

18,501,000 

4.30 

4,722,000 

1.1C 


53,000,000 

33,214,000 

127,503,000 

(46,000,000 

167,717,000 

6,152,000 

161,565,000 

4,298,97' 

37.5* 
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1965 

1964 

1963 

1962 

1961 

1960 

1959 

148,193,000 

135,586,000 

124,594,000 

100,818,000 

90,236,000 

90,341,000 

86,950,000 

16,427,000 

14,945,000 

13,728,000 

11,087,000 

12,656,000 

13,304,000 

9,641,000 

5,078,000 

5,481,000 

6,437,000 

4,200,000 

3,216,000 

3,624,000 

2,726,000 

8,960,000 

7,757,000 

8,154,000 

7,380,000 

4,281,000 

4,190,000 

3,147,000 

5,563,000 

4,986,000 

4,366,000 

4,501,000 

4,911,000 

4,741,000 

3,120,000 

16,460,000 

14,057,000 

12,353,000 

11,107,000 

9,868,000 

10,107,000 

7,752,000 

3.84 

3.29 

2.89 

2.60 

2.30 

2.36 

1.81 

4,281,000 

4,063,000 

2,993,000 

2,856,000 

2,288,000 

2,288,000 

2,288,000 

1.00 

.95 

.70 

.67 

.53 

.53 

.53 

51,850,000 

51,031,000 

39,136,000 

28,598,000 

35,431,000 

24,653,000 

13,653,000 

29,280,000 

29,047,000 

26,976,000 

29,048,000 

18,507,000 

17,362,000 

22,084,000 

120,238,000 

61,118,000 

63,709,000 

60,502,000 

54,411,000 

56,799,000 

55,098,000 

(48,000,000) 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

153,368,000 

141,196,000 

129,821,000 

118,148,000 

108,349,000 

98,814,000 

90,835,000 

6,095,000 

6,230,000 

4,939,000 

3,039,000 

2,551,000 

2,508,000 

2,348,000 

147,273,000 

134,966,000 

124,882,000 

115,109,000 

105,798,000 

96,306,000 

88,487,000 

4,283,295 

4,278,145 

4,275,345 

4,275,345 

4,290,495 

4,290,495 

4,290,495 

34.38 

31.55 

29.21 

26.92 

24.66 

22.45 

20.62 
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Hanna Mining Properties, Affiliates and Operations 


IRON ORE/UNITED STATES 

Wholly Owned 

GROVELAND MINE Open pit mine, concentrator and pellet plant; 
Michigan 

WAUSECA MINE Underground mine; Michigan 
DOUGLAS MINE Open pit mine; Minnesota 
RABBIT LAKE MINE Open pit mine; Minnesota 
SOUTH AGNEW MINE Open pit mine; Minnesota 
WEST HILL MINE Open pit mine; Minnesota 

Partially Owned 

BUTLER TACONITE PROJECT (37.5%) Open pit mine, 
concentrator and pellet plant; Minnesota 

HANNA ORE MINING COMPANY (15%) Pierce Mine; 

Minnesota 

NATIONAL STEEL PELLET PROJECT (15%) Open pit mine, 
concentrator and pellet plant; Minnesota 

PILOT KNOB PELLET COMPANY (50%) Underground mine, 
concentrator and pellet plant; Missouri 

LAURETTA MANGANIFEROUS MINE PROJECT (40%) Open pit 
mine; Minnesota 

Managing Agents 

NATIONAL STEEL CORPORATION Homer Mine; Michigan 

Ore Sales Division 

Cleveland, Ohio 


IRON ORE/CANADA 

Partially Owned 

IRON ORE COMPANY OF CANADA (26.85%) Open pit minei 
Schefferville, open pit mines and concentrator at Carol Li 
Quebec North Shore & Labrador Railroad and loading term 
at Sept lies; Quebec and Labrador 

CAROL PELLET COMPANY (23.08%) Pellet plant at Carol Lc 
Labrador 

HOLLINGER NORTH SHORE EXPLORATION COMPANY, LIMIT 
(40%) Quebec concessions 

LABRADOR MINING AND EXPLORATION COMPANY, LIMIT 
(22.3%) Labrador concessions 

Managing Agents 

NATIONAL STEEL CORPORATION OF CANADA, LIMITED 
Mine, concentrator and pellet plant; Ontario 


NICKEL OPERATIONS 

Wholly Owned Properties 

NICKEL MOUNTAIN MINE AND HANNA SMELTER Open 
mine and nickel smelter; Riddle, Oregon 
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OVERSEAS OPERATIONS 

Partially Owned Iron Ore 

ST. JOHN D’EL REY MINING COMPANY, LIMITED (51.8%) Open 
pit mines and properties; Brazil 

GERALDTON JOINT VENTURE (25%) Open pit mines; 

Western Australia 

Partially Owned Aluminum 

COMPANHIA MINEIRA DE ALUMINIO (ALCOMINAS) (23.5%) 
Open pit bauxite mine, alumina refining plant and aluminum 
smelter under construction; Brazil 

Ore Sales Agent 

London, England 


MARINE OPERATIONS 

Domestic 

OPERATORS OF ORE UNLOADING AND COAL LOADING DOCKS 
Cleveland, Ashtabula, and Sandusky, Ohio and Philadelphia, Pa. 

ONE WHOLLY OWNED AND ONE PARTIALLY OWNED (33^%) 
LAKE VESSEL 

OPERATORS OF LAKE VESSELS OWNED BY NATIONAL STEEL 
CORPORATION 

Seaway 

PARTIAL OWNERSHIP IN FOUR VESSELS OPERATING IN ST. 
LAWRENCE SEAWAY 


Ocean 

TWO WHOLLY OWNED AND THREE PARTIALLY OWNED BULK 
CARGO VESSELS 

CHARTERING AND SHIPPING AGENCY New York, New York 

PARTIALLY OWNED ORE AND COAL UNLOADING DOCK (25%) 
Rotterdam, Holland 






The Hanna Mining Company 


DIRECTORS 

STEPHEN D. BECHTEL, JR. 

President, Bechtel Corporation 

WARREN BICKNELL, JR. 

President, The Cleveland Construction Company 

HERBERT HOOVER, JR. 

Consulting Engineer 

GILBERT W. HUMPHREY 

Chairman, The Hanna Mining Company 

R. L. IRELAND, III 

Partner, Brown Brothers Harriman & Co. 

GEORGE H. LOVE 

Chairman, Consolidation Coal Company 

WALTER A. MARTING 

President, The Hanna Mining Company 

WILLIAM H. MOORE 

Chairman, Bankers Trust Company 

NATHAN W. PEARSON 

Vice President and Governor, T. Mellon and Sons 

D. N.VEDENSKY 

Consultant, The Hanna Mining Company 
RICHARD W. WHITNEY 

Retired Executive Vice President, 

The Hanna Mining Company 

GEORGE W. WYCKOFF 

Vice President and Governor, T. Mellon and Sons 

OFFICERS 

GILBERT W. HUMPHREY, Chairman of the Board 

WALTER A. MARTING, President 

ROBERT J. LINNEY, Executive Vice President 

ROBERT F. ANDERSON, Vice President, Domestic Operations 

J. W. BUFORD, Vice President, Foreign Operations 

A. A. DOR, Vice President, Research and Development 

JAMES N. PURSE, Vice President, Sales 

LAWRENCE W. SPANG, Vice President and Secretary 

GORDON L. WAY, Vice President, Engineering 

WALTER P. WEBER, Vice President, Mineral Properties 

RUSSELL E. BEAL, Treasurer 

L. H. CARLSON, Comptroller 


EXECUTIVE 

COMMITTEE 

GILBERT W. HUMPHREY 
GEORGE H. LOVE 
WALTER A. MARTING 


24 









Transfer Agents: 

The National City Bank of Cleveland, Cleveland, Ohio 
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